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SUBJECT: NEW LOCAL COMPENSATION PLAN 
REF: DEPARTMENT 193005; KATHMANDU 3575 

1. ONE MORE PIECE OF INFORMATION JUST BROUGHT TO MY ATTENTION 
WHICH HAS BEARING ON FACTORS IN WAGE SURVEY. INCOME TAX. GON 
TAXES MISSION LOCAL EMPLOYEES' TOTAL INCOME WITHOUT CONSIDERA- 
TION FOR PORTION CONSIDERED TO BE FOR FRINGE BENEFITS. 

EMPLOYEES IN LOCAL COMPANIES RECEIVE FRINGE BENEFITS IN KIND. 

USAID PERSONNEL OFFICER WHO PARTICIPATED IN WAGE SURVEY 
ESTIMATES FRINGE BENEFITS PORTION OF SALARY SCALE TO BE 
APPROXIMATELY 38 PERCENT. GON TAX ON INCOME ESTIMATED BETWEEN 
6 PERCENT TO 15 PERCENT SALARY. 

2. IN REVIEW BEING MADE IN DEPARTMENT I WOULD HOPE THAT ABOVE 
INFORMATION PLUS DATA SUBMITTED REFTEL WOULD LEAN TOWARD EARLY 
APPROVAL OF PAY PLAN WITHOUT FURTHER DELIBERATION. REGRET THAT 
INFORMATION HAS BEEN SUBMITTED PIECEMEAL HOWEVER DEPARTURE OF 
EMBASSY PERSONNEL OFFICER AND ADMINISTRATIVE OFFICER PAST THREE 
WEEKS IMPOSES AN INFORMATION GAP ON PRESENT ADMINISTRATIVE OFFICER 
OF THE LOCAL SCENE WHICH WILL BE REMEDIED SHORTLY. NEXT LOCAL 
WAGE SURVEY SHOULD COME OUT MORE THOROUGH AND ENCOMPASSING ALL 
PERTINENT FACTS. 

3. ONE FURTHER POINT, INASMUCH AS U.S. GOVERNMENT EMPLOYEES’ 

MAY RECEIVE SALARY INCREASE OCTOBER 1, 1974 FOR COST OF LIVING 
PURPOSES, IT WOULD APPEAR INCONGRUOUS AT LOCAL LEVEL NOT REPEAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KATHMA 03663 061002Z 

NOT TO APPROVE SUBJECT WAGE PLAN ON THE BASIS OF SIMILAR IN- 
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FLATIONARY INCREASES IN LIVING COSTS KATHMANDU. 
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